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CONEIDENTIAL STATE 018649 

E.O. 1 1652: GDS 
TAGS:MASS, PO, US 

SUBJECT: EY 77-81 SECURITY ASSISTANCE PROGRAM GUIDANCE EOR 
PORTUGAL 

REF: STATE 015489 

JOINT STATE-DEEENSE MESSAGE 

EOR THE AMBASSADOR 

1. REETEL PROVIDED RATIONALE EOR AND GENERAL GUIDANCE RE- 
LATING TO SECURITY ASSISTANCE PROGRAM SUBMISSIONS FOR FIS- 
CAL YEARS 1977-81. FOLLOWING GUIDELINES WILL BE USED FOR 
FY 77-81 POM UPDATE SUBMISSION FOR PORTUGAL. 
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2. U.S. SECURITY ASSISTANCE OBJECTIVES CONTAINED IN FY 76- 

80 POM REMAIN THE SAME. HOWEVER, USE OF MILITARY SECURITY 
ASSISTANCE AS A COMPONENT OF A QUID FOR THE AZORES BASE 
NEGOTIATIONS WILL BE A SEPARATE ACTION AND WILL REQUIRE 
SOME TYPE OF SEPARATE LEGISLATION. THEREFORE, PLANNING EOR 
THIS WILL NOT BE SUBMITTED IN THE PLANNING UPDATE AT THIS 
TIME. 

3. FOLLOWING ARE PORTUGAL DOLLAR GUIDELINES FOR GRANT AND 
FMS CREDIT (DOES MILLIONS): 

MATL TRAINING FMS CREDIT 


FY 1977 

130 

.. .500 .. 

.. NONE 

FY 1978 

230 

.. .500 


FY 1979 

230 

.. .500 


FY 1980 

230 

.. .500 


FY 1981 

230 .... 

.. .500 



4. FYI. SUPPLY OPERATION COST IS DOES 170 THOUSAND EOR 
FY 77, AND IS EXCLUDED FROM $0. 1 3 MATERIEL FIGURE. KISSINGER 
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